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California, already a hotbed for stem cell 
research, is likely to remain at the forefront 
of that wave in 2008. 

Stem cells, much like water, can take 
many forms and serve many purposes. The 
cells, at first undifferentiated, can both rep-
licate and grow into more-mature muscle, 
nerve and immune cells. That makes them 
a potentially potent tool for fighting disease 
and a probable gold mine once their appli-
cation is more fully understood. 

Among the East Bay 
companies looking to de-
velop uses for stem cells is 
Alameda’s Advanced Cell 
Technology Inc., which 

said it plans to be the first applicant for 
Food and Drug Administration clearance 
to test the use of embryonic stem cells to 
treat eye disease. Fremont’s Wafergen Bio-
Systems Inc. will continue its effort to es-
tablish the company’s cell incubators as a 
standard platform for stem cell research. 
Researchers at UC-Berkeley, UCSF and 
other organizations will delve into new 
areas of stem cell research, funded largely 
by money from the state’s voter-created  
$3 billion California Institute for Regen-
erative Medicine. 

Federal funding for stem cell research is 
still weak due to ethical battles over the use 
of embryonic stem cells, the harvesting of 
which can result in the destruction of em-
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bryos. But the time when funding for stem 
cell research will expand is growing near, 
said Advanced Cell CEO William Caldwell 
in a year-end letter to investors, especial-
ly considering the upcoming presidential 
election. 

“Should the election bring a change in 
the (political) position of the executive 
branch, it would remove the last impedi-
ment to opening up the floodgate of billions 
of dollars in federal support for companies 
like ours,” Caldwell said. 

Meanwhile, researchers will continue to 
explore other paths to stem cell cures in the 
year ahead. One such method, pioneered by 
Advanced Cell, harvests a single embryon-
ic stem cell from a frozen embryo without 
destroying it. Another approach, demon-
strated by U.S. and Japanese researchers, 
turned ordinary skin cells from a 36-year-
old woman and cells from the foreskin of a 

newborn into stem cells by way of genetic 
reprogramming. 

As the research continues, there will be 
a need for the right kind of enabling tech-
nologies, said Alnoor Shivji, Wafergen’s 
CEO. “Just like in the semiconductor in-
dustry, what was really needed was all the 
equipment that helped optimize the (manu-
facturing) process, really making it (ready 
for) production.” 

“Next year, I think we’ll still be at the 
stage where researchers will be trying to 
understand the mechanisms of these cells,” 
said Shivji. “We are not yet at the stage 
where you will see cures happening” for 
diseases like Parkinson’s, cancer and spinal 
cord injuries. “In terms of approved thera-
pies, it’s still a way off.”
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California, already a hotbed for stem cell research, is 
likely to remain at the forefront of  that wave in 2008.

Stem cells, much like water, can take many forms and 
serve many purposes. The cells, at first undifferentiated, 
can both replicate and grow into more-mature muscle, 
nerve and immune cells. That makes them a potentially 
potent tool for fighting disease and a probable gold mine 
once their application is more fully understood.

Among the East Bay companies looking to develop uses 
for stem cells is Alameda’s Advanced Cell Technology Inc., 

which said it plans to be the first appli-
cant for Food and Drug Administration 
clearance to test the use of  embryonic 
stem cells to treat eye disease. Fremont’s 
Wafergen Bio-Systems Inc. will continue 

its effort to establish the company’s cell incubators as a 
standard platform for stem cell research. Researchers at 
UC-Berkeley, UCSF and other organizations will delve 
into new areas of  stem cell research, funded largely by 
money from the state’s voter-created $3 billion California 
Institute for Regenerative Medicine.

Federal funding for stem cell research is still weak due 

to ethical battles over the 
use of  embryonic stem 
cells, the harvesting of  
which can result in the 
destruction of  embryos. 
But the time when fund-
ing for stem cell research 
will expand is growing 
near, said Advanced Cell 
CEO William Caldwell 
in a year-end letter to 
investors, especially con-
sidering the upcoming 
presidential election.

“Should the election bring a change in the (political) 
position of  the executive branch, it would remove the 
last impediment to opening up the floodgate of  billions 
of  dollars in federal support for companies like ours,” 
Caldwell said.

Meanwhile, researchers will continue to explore 
other paths to stem cell cures in the year ahead. One 
such method, pioneered by Advanced Cell, harvests a 
single embryonic stem cell from a frozen embryo with-
out destroying it. Another approach, demonstrated by 
U.S. and Japanese researchers, turned ordinary skin 

cells from a 36-year-old 
woman and cells from 
the foreskin of  a newborn 
into stem cells by way of  
genetic reprogramming. 

As the research contin-
ues, there will be a need for 
the right kind of  enabling 
technologies, said Alnoor 
Shivji, Wafergen’s CEO. 
“Just like in the semi-
conductor industry, what 
was really needed was all 
the equipment that helped 
optimize the (manufactur-
ing) process, really mak-

ing it (ready for) production.”
“Next year, I think we’ll still be at the stage where 

researchers will be trying to understand the mechanisms 
of  these cells,” said Shivji. “We are not yet at the stage 
where you will see cures happening” for diseases like 
Parkinson’s, cancer and spinal cord injuries. “In terms 
of  approved therapies, it’s still a way off.”
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At least two builders expect to see 
some recovery in the East Bay housing 
market in the second half  of  2008, but 
another expert thinks it will be 2009 before 
demand and supply balance out.

A combination of  rising interest rates, 
excess inventory and tighter lending stan-
dards in response to increasing foreclo-
sures formed a housing perfect storm in 
2007. With the easy credit that had fueled 
a buying and refinancing boom from 2002 
to 2005 gone, sales fell off  30 percent to 50 
percent compared to 2006.

Now the name of  the game is figur-
ing out when the bottom will hit and 

recovery will 
start. Researchers 
at SummerHill 
Homes watch 
existing home 
sales, which make 
up the bulk of  
the market, to see 
when resales pick 
back up, indicat-
ing demand has 
returned, said 
Scott Menard, 
SummerHill 
Homes’ chief  
operating officer. 
Right now, resales 
are “way down.” 

“There is lots of  
supply out there 
and not enough 
buyers to go 
around,” he said. 

Both Menard 
and Shapell 
Homes President 
Chris Truebridge 
said the return of  
buyer confidence 
is a key factor. 

Many prospective buyers are sitting 
on the sidelines despite lower prices, 
because they are afraid value will decline 
further.

“Once we get through the credit crunch, 
and buyers realize the world didn’t end, 

they will come back,” said 
Menard, who predicts 
the market will continue 
down through at least the 
first quarter. “Next year will probably be 
a bit of  an adjustment year.”

Shapell Homes and other industry lead-
ers think August 2005 was the peak of  the 
housing market, Truebridge said, and 
many adjustable-rate mortgages closed 
in that period will reset in the first half  
of  2008. 

“I actually think the first quarter, if  not 
the first half  of  2008, will be fairly gloomy 
in the housing industry,” he said. 

That would follow the trend for late 
2007. Sales of  houses and condos in 
Alameda County were down 36.9 percent 
in November compared with a year 
earlier, while Contra Costa County sales 
declined 46 percent year-to-year, accord-
ing to DataQuick Information Systems. 
Solano County sales were down 50.2 per-
cent from November 2006.

Things should improve after the wave 
of  adjustable rate mortgage rate resets.

“Once we get past the first six months 
of  ’08 and see people are not running 
away from their homes – people are not 
discounting their homes $200,000 to get 

away from them – then confidence will 
return,” Truebridge said.

Another expert, looking at the inven-
tory of  new homes, foreclosed homes 
and resales, thinks it’s going to take 
longer to normalize. Ken Stevens, chief  
executive officer of  Danville auction firm 
Accelerated Marketing Partners, said 
market equilibrium won’t be reached in 
the East Bay until 2009 or possibly 2010. 

“We need a huge clearance of  new 
homes and REOs. There’s going to be 
price pressure.” 
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Shapell Homes President Chris Truebridge, at the site of Shapell’s Dougherty Valley development, expects the first half of 2008 to 
be “gloomy” for homebuilders.
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